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MEDIA PRIMA BERHAD (532975-A)
 (Incorporated in Malaysia)

FINANCIAL RESULTS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2007

The Board of Directors of Media Prima Berhad (“MPB”) is pleased to announce the unaudited results of the Group for the third quarter ended 30 September 2007.

This interim report is prepared in accordance with Financial Reporting Standards (“FRS”) 134 “Interim Financial Reporting” and paragraph 9.22 of the “Bursa Malaysia Securities Berhad” (BMSB) Listing Requirements, and should be read in conjunction with the Group’s audited annual financial statements for the financial year ended 31 December 2006.

CONDENSED CONSOLIDATED INCOME STATEMENT

	
	
	 INDIVIDUAL QUARTER 
	
	 CUMULATIVE QUARTER 

	
	NOTE
	 CURRENT  
	
	 PRECEDING 
	
	 CURRENT  
	
	 PRECEDING 

	
	
	 30.09.2007 
	
	 30.09.2006 
	
	 30.09.2007 
	
	 30.09.2006 

	
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	
	
	

	Revenue
	
	212,321
	
	155,108
	
	492,344
	
	387,796

	
	
	
	
	
	
	
	
	

	Operating expenses
	A8
	(156,110)
	
	(122,463)
	
	(401,222)
	
	(324,583)

	
	
	
	
	
	
	
	
	

	Other operating income
	
	3,293
	
	3,713
	
	17,275
	
	13,419

	
	
	
	
	
	
	
	
	

	Profit from operations
	
	59,504
	
	36,358
	
	108,397
	
	76,632

	
	
	
	
	
	
	
	
	

	Finance costs
	
	(6,418)
	
	(6,626)
	
	(17,635)
	
	(19,326)

	Share of associate
	
	5,611
	
	2,771
	
	10,998
	
	(5,918)

	
	
	
	
	
	
	
	
	

	Profit  before tax
	
	58,697
	
	32,503
	
	101,760
	
	51,388

	
	
	
	
	
	
	
	
	

	Taxation
	B1
	(13,717)
	
	(4,516)
	
	(23,194)
	
	(14,098)

	
	
	
	
	
	
	
	
	

	Net profit for the period
	
	44,980
	
	27,987
	
	78,566
	
	37,290

	
	
	
	
	
	
	
	
	

	Attributable to:
	
	
	
	
	
	
	
	

	Equity holders of the parent
	
	44,980
	
	27,987
	
	78,566
	
	36,974

	Minority interests
	
	-
	
	-
	
	-
	
	316

	
	
	
	
	
	
	
	
	

	Net  profit for the period
	
	44,980
	
	27,987
	
	78,566
	
	37,290

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	

	Earnings per share
	
	
	
	
	
	
	
	

	    - Basic
	B12
	5.51
	
	4.16
	
	9.62
	
	5.49

	    - Diluted
	B12
	5.41
	
	3.87
	
	9.46
	
	5.02

	
	
	
	
	
	
	
	
	


The unaudited Condensed Consolidated Income Statement should be read in conjunction with the audited annual financial statements for the financial year ended 31 December 2006.

CONDENSED CONSOLIDATED BALANCE SHEET

	
	
	
	
	
	

	
	
	
	 AS AT 
	
	 AS AT 

	
	
	NOTE
	 30.09.2007 
	
	 31.12.2006 

	
	
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	

	Non Current Assets
	
	
	
	

	
	Property, plant and equipment
	
	210,460
	
	175,195

	
	Investment properties
	
	9,418
	
	13,585

	
	Other investments
	
	2,694
	
	2,692

	
	Associated company
	
	319,567
	
	325,303

	
	Prepaid expenditure
	
	2,802
	
	3,015

	
	Intangible assets
	
	184,917
	
	38,736

	
	Deferred tax assets
	
	3,425
	
	2,938

	
	Prepaid lease rental
	
	3,436
	
	-

	
	
	
	736,719
	
	561,464

	
	
	
	
	
	

	Current Assets
	
	
	
	

	
	Inventories
	
	406
	
	1,304

	
	Property classified as held for sale
	
	58,660
	
	58,660

	
	Receivables, deposits and prepayments
	
	279,560
	
	183,595

	
	Deposits, bank and cash balances
	
	97,840
	
	130,265

	
	
	
	436,466
	
	373,824

	
	
	
	
	
	

	Less:
	
	
	
	

	Current Liabilities
	
	
	
	

	
	Payables and borrowings
	B5
	388,685
	
	305,330

	
	Taxation
	
	12,236
	
	19,184

	
	
	
	400,921
	
	324,514

	
	
	
	
	
	

	Net Current Assets
	
	35,545
	
	49,310

	
	
	
	
	
	

	Less :
	
	
	
	

	Non Current Liabilities
	
	
	
	

	
	Payables and borrowings
	B5
	279,934
	
	296,571

	
	Deferred tax liabilities
	
	2,761
	
	704

	
	
	
	282,695
	
	297,275

	
	
	
	489,569
	
	313,499

	
	
	
	
	
	

	Capital and Reserves
	
	
	
	

	
	Share capital
	
	828,106
	
	763,852

	
	Reserves
	
	(337,905)
	
	(449,721)

	
	Equity attributable to equity holders of the parent
	
	490,201
	
	314,131

	
	Minority interests
	
	(632)
	
	(632)

	
	Total equity
	
	489,569
	
	313,499

	
	
	
	
	
	

	
	
	
	
	
	

	Net Assets per share attributable to ordinary equity  

   holders of the parents (sen)
	
	59.20
	
	41.12


The unaudited Condensed Consolidated Balance Sheet should be read in conjunction with the audited annual financial statements for the financial year ended 31 December 2006.

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE PERIOD ENDED 30 SEPTEMBER 2007

	
	Attributable to Equity Holders of the Parent
	
	

	
	Issued and fully paid
	
	
	
	
	
	
	
	
	
	

	
	ordinary shares of RM1 each
	
	 Non – distributable 
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	 Revaluation 
	
	
	
	
	
	

	
	 Number of 
	
	 Nominal 
	
	 Share 
	
	 and other 
	
	 (Accumulated 
	
	Minority
	
	

	
	 shares 
	
	 value 
	
	 Premium 
	
	 reserves 
	
	 losses)  
	 Total 
	interests
	
	Total

	
	 ‘000 
	
	 RM’000 
	
	 RM’000 
	
	 RM’000 
	
	 RM’000 
	 RM’000 
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Group
	
	
	
	
	
	
	
	
	
	
	
	
	

	2007:
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2007
	763,852
	
	763,852
	
	111,677
	
	28,165
	
	(589,563)
	314,131
	(632)
	
	313,499

	Conversion of ICULS
	2,785
	
	2,785
	
	1,393
	
	-
	
	-
	4,178
	-
	
	4,178

	Conversion of warrants
	5,903
	
	5,903
	
	1,181
	
	(590)
	
	-
	6,494
	-
	
	6,494

	Conversion of ESOS
	16,995
	
	16,995
	
	8,674
	
	-
	
	-
	25,669
	-
	
	25,669

	Issuance on acquisition
	38,571
	
	38,571
	
	42,429
	
	-
	
	-
	81,000
	-
	
	81,000

	Equity settled share-based    
	
	
	
	
	
	
	
	
	
	
	
	
	

	   transactions
	-
	
	-
	
	-
	
	1,266
	
	-
	1,266
	-
	
	1,266

	Dividend paid
	-
	
	-
	
	-
	
	-
	
	(21,103)
	(21,103)
	-
	
	(21,103)

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Net profit during the period
	-
	
	-
	
	-
	
	-
	
	78,566
	78,566
	-
	
	78,566

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 30 September 2007
	828,106
	
	828,106
	
	165,354
	
	28,841
	
	(532,100)
	490,201
	(632)
	
	489,569

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	2006:
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 1 January 2006
	600,109
	
	600,109
	
	57,127
	
	38,428
	
	(659,194)
	36,470
	(3,229)
	
	33,241

	Conversion of ICULS
	49,543
	
	49,543
	
	24,577
	
	-
	
	-
	74,120
	-
	
	74,120

	Conversion of warrants
	89,557
	
	89,557
	
	17,911
	
	(8,956)
	
	-
	98,512
	-
	
	98,512

	Conversion of ESOS
	1,157
	
	1,157
	
	718
	
	-
	
	
	1,875
	-
	
	1,875

	Dividend paid
	-
	
	-
	
	-
	
	-
	
	(10,646)
	(10,646)
	-
	
	(10,646)

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Net profit during the period
	-
	
	-
	
	-
	
	-
	
	36,974
	36,974
	316
	
	37,290

	
	
	
	
	
	
	
	
	
	
	
	
	
	

	At 30 September 2006
	740,366
	
	740,366
	
	100,333
	
	29,472
	
	(632,866)
	237,305
	(2,913)
	
	234,392


The unaudited Condensed Consolidated Statement of Changes in Equity should be read in conjunction with the audited annual financial statements for the financial year ended 31 December 2006.

CONDENSED CASH FLOW STATEMENT

	
	
	
	 FOR PERIOD ENDED
	
	FOR PERIOD ENDED

	
	
	NOTE
	 30.09.2007 
	
	 30.09.2006 

	
	
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	

	Cash flow from operating activities
	
	
	
	

	
	Net cash flows generated from operations
	
	77,545
	
	54,438

	
	Income tax paid
	
	(35,322)
	
	(13,913)

	
	
	
	
	
	

	
	Net cash flow from operating activities
	
	42,223
	
	40,525

	
	
	
	
	
	

	Cash flow from investing activities
	
	
	
	

	
	Purchase of property, plant & equipment
	
	(17,527)
	
	(18,862)

	
	Part payment of purchase consideration of a subsidiary
	
	(25,000)
	
	(25,000)

	
	Payment to creditors on behalf of newly acquired subsidiary
	
	(16,834)
	
	(16,935)

	
	Part proceeds from proposed disposal of property classified  

   as held for sale
	
	6,000
	
	-

	
	Dividend received
	
	6,860
	
	3,306

	
	Interest received
	
	2,099
	
	529

	
	Acquisition of subsidiaries, net of cash acquired *
	
	(42,154)
	
	-

	
	
	
	
	
	

	
	Net cash flow from investing activities
	
	(86,556)
	
	(56,962)

	
	
	
	
	
	

	Cash flow from financing activities
	
	
	
	

	
	Proceed from issuance of shares
	
	32,753
	
	100,310

	
	Repayment of Hire Purchase
	
	(1,978)
	
	(190)

	
	Interest paid
	
	(20,199)
	
	(19,326)

	
	Repayment of term loan 
	
	(30,521)
	
	(219)

	
	Repayment of Commercial Papers
	
	-
	
	(30,000)

	
	Repayment of Medium Term Notes (“MTN”) and                   

   Exchangeable Bonds (“EB”)
	
	(155,000)
	
	-

	
	Repayment of RULS
	
	(62,044)
	
	(26,590)

	
	Drawdown of term loan
	
	-
	
	28,530

	
	Drawdown of Commercial Papers (“CP”) and MTN
	
	270,000
	
	-

	
	Reduction / (addition) in restricted fixed deposits
	
	7,715
	
	(7,000)

	
	Dividend paid
	
	(21,103)
	
	(10,646)

	
	
	
	
	
	

	
	Net cash flow from financing activities
	
	19,623
	
	34,869

	
	
	
	
	
	

	
	
	
	
	
	

	Net (decrease)/increase in cash & cash equivalents
	
	(24,710)
	
	18,432

	Cash & cash equivalents at beginning of period
	
	121,509
	
	62,020

	Cash & cash equivalents at end of period
	A12
	96,799
	
	80,452

	* Acquisition of subsidiaries, net of cash acquired consists of:
	
	
	
	

	Purchase consideration settled in cash 
	
	(59,634)
	
	-

	Less: Cash and cash equivalents of subsidiaries acquired
	
	17,480
	
	-

	Cash outflow of the Group on acquisitions
	
	(42,154)
	
	-

	
	
	
	
	
	

	
	
	
	
	
	


The unaudited Condensed Cash Flow Statement should be read in conjunction with the audited annual financial statements for the financial year ended 31 December 2006.

MEDIA PRIMA BERHAD (532975-A)

(Incorporated in Malaysia)

FINANCIAL RESULTS FOR THE THIRD QUARTER ENDED 30 SEPTEMBER 2007

NOTES TO THE FINANCIAL INFORMATION
A1.
BASIS OF PREPARATION

This interim report is prepared in accordance with Financial Reporting Standards (“FRS”) 134 “Interim Financial Reporting” and paragraph 9.22 of the “Bursa Malaysia Securities Berhad” (BMSB) Listing Requirements, and should be read in conjunction with the Group’s audited financial statements for the financial year ended 31 December 2006.

The accounting policies and methods of computation adopted in the interim financial report are consistent with those adopted for the annual audited financial statements for the financial year ended 31 December 2006 except for the adoption of the two new FRS standards effective for the financial period beginning 1 January 2007 namely, FRS 117 Leases and FRS 124 Related Party Disclosures. The adoption of these new FRS does not have significant financial impact on the Group. However, the principal effects of the adoption of the following FRS standards are highlighted below:

(a) FRS 117: Leases

FRS 117 requires leasehold land to be treated as an operating lease. Therefore, instead of capitalizing the payments made for the leasehold land as property, plant and equipment, the carrying amounts of all long and short leasehold land are now reclassified as prepaid lease rentals.

On 1 January 2007, the Group has reclassified leasehold land from property, plant and equipment and investment properties with net book value of approximately RM3.6 million to prepaid lease rental. These prepaid lease rentals are amortised on a straight-line basis over the lease period, which is similar to the depreciation policy when they were treated as property, plant and equipment and investment properties.

(b) FRS 3: Business Combinations

FRS 3 has been adopted by the Group since its effective date on 1 January 2006. With the adoption of FRS 3, goodwill is to be capitalized in the balance sheet, is no longer amortised and is tested for impairment annually and also when indication of impairment exists. FRS 3 is applied prospectively to business combinations with agreement dates on or after 1 January 2006. Until 31 December 2005, all goodwill arising from prior years’ acquisitions had been written off against the Group’s revenue reserve. Therefore, there is no impact of the adoption of FRS 3 on the comparative figures. The Group completed the acquisitions of UPD Sdn Bhd (“UPD”) and The Right Channel Sdn Bhd (“TRC”) on 28 February 2007, Big Tree Outdoor Sdn Bhd (“BTO”) on 30 March 2007 and additional 20% equity interest in Merit Idea Sdn Bhd (“MISB”) on 30 June 2007. Accordingly, the requirements of FRS 3 have been applied in accounting for the acquisition of these subsidiaries and consequently gave rise to goodwill on consolidation and intangible assets amounting to RM120.21 million.

(c) FRS 2: Share-based Payment

FRS 2 has been adopted by the Group since its effective date on 1 January 2006. The adoption of FRS 2 has resulted in a change in the accounting policy for share-based payment. Previously, the provision of share options to employee did not result in a charge to the income statement. Upon adoption of FRS 2, the Group recognize the fair value of such share options as an expense in the income statement over the vesting period of the grant with a corresponding increase in equity. The new accounting policy is to be applied prospectively to share options granted subsequent to 1 January 2006.

On 1 April 2007, the Group formalized the granting of 4,819,200 shares options to eligible employees of the Group at an exercise price of RM2.23 per option which expire on 10 January 2010. The Group has applied FRS 2 requirements and recognized a charge to the income statement amounting to RM1.27 million in the current quarter in relation to the fair value of the newly granted share options and a corresponding increase is recognized in a capital reserve within equity.

There were no other changes in estimates that have had a material effect in the current quarter results.

The results of MPB’s associated company, The New Straits Times Press (Malaysia) Berhad (“NSTP”), have been equity accounted.

A2.
STATUS OF AUDIT QUALIFICATION


MPB’s audit report of the preceding annual financial statements (financial year ended 31 December 2006) was not subject to any qualification.

A3.
SEASONALITY OR CYCLICALITY OF INTERIM OPERATIONS


The Group’s operations were not significantly affected by seasonality and cyclicality factors.

A4.
UNUSUAL ITEMS AFFECTING ASSETS, LIABILITIES, EQUITY, NET INCOME OR CASHFLOWS


Save for RM1.27 million charge recognized pursuant to the issuance of ESOS under FRS 2 and RM4.2 million being the Group’s share of NSTP’s writeback of impairment in plant and machinery net of deferred tax and gain on disposal of a property, there were no unusual items affecting assets, liabilities, equity, net income or cash flow in the current financial period. In the previous corresponding period’s results, included within the Group’s share of associate results is provision of NSTP’s voluntary separation scheme (“VSS”) costs amounting to RM12.6 million.

A5.
MATERIAL CHANGE IN ESTIMATES


There was no material change in accounting estimates used in the preparation of the financial statements in the current financial quarter as compared to the previous financial quarters or previous financial year.
A6.
DIVIDEND PAID

The Directors paid the final gross dividend for the financial year ended 31 December 2006 of 3.5 sen per share on 826,005,656 ordinary shares less income tax of 27%, amounting to RM21.10 million on 15 August 2007 to shareholders registered on the Company’s Register of Members at the close of business on 31 July 2007.

A7.
SEGMENTAL REPORTING 


The Group is organized on a worldwide basis based on two geographical locations:

· Malaysia

· Republic of Ghana

Analysis by geographical location is as follows:

	
	
	
	 PROFIT 
	
	

	
	 REVENUE 
	
	 BEFORE TAX 
	
	TOTAL ASSETS 

	
	 30.09.2007 
	
	30.09.2007 
	
	 30.09.2007 

	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	

	Malaysia
	475,137
	
	98,375
	
	1,141,219

	Republic of Ghana
	17,207
	
	3,385
	
	31,966

	
	492,344
	
	101,760
	
	1,173,185

	
	
	
	
	
	

	
	
	
	
	
	

	
	
	
	 PROFIT 
	
	 

	
	 REVENUE 
	
	 BEFORE TAX 
	
	TOTAL ASSETS

	
	 30.09.2006 
	
	 30.09.2006 
	
	 30.09.2006 

	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	

	Malaysia
	374,624
	
	49,225
	
	855,920

	Republic of Ghana
	13,172
	
	2,163
	
	41,298

	
	387,796
	
	51,388
	
	897,218



The Group operates primarily within one industry, being electronic and print media.

A8.
OPERATING EXPENSES


Included within operating expenses for the period under review are depreciation charges of RM27.47 million (2006: RM21.48 million). 

A9.
VALUATIONS OF PROPERTY, PLANT & EQUIPMENT


The valuations of property, plant and equipment have been brought forward without amendment from the previous annual audited financial statement for the financial year ended 31 December 2006.

A10.
CONTINGENT LIABILITIES 


As at the date of this report, there is no additional contingent liability to the Group since the last annual balance sheet date except for the following new claim which was reported in MPB’s second quarter announcement of the current financial year:


On 6 April 2007, a claim of RM160 million for defamation was brought against a subsidiary, Sistem Televisyen Malaysia Berhad (“TV3”) for words mentioned during its news programme in March 2007.


The Directors are of the opinion, based on legal advice, that the claim lacks merit and is unlikely to succeed. 

A11.
CAPITAL COMMITMENTS
Capital commitments not provided for in the financial statements as at 30 September 2007 are as follows:

	
	RM'000

	Approved but not contracted
	

	- Property, plant & equipment
	6,309


A12.
CASH AND CASH EQUIVALENTS

Details of cash and cash equivalents are as follows:

	
	
	
	
	 As at 
	
	 As at 

	
	
	
	
	 30.09.2007 
	
	 30.09.2006 

	
	
	
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	

	Cash and bank balances
	
	
	37,270
	
	17,756

	
	
	
	
	
	
	

	Deposits with licensed financial institutions:
	
	
	
	
	

	  Deposits with licensed banks
	
	
	13,445
	
	72,197

	  Deposits with finance companies
	
	
	1,041
	
	3,064

	  Deposits with licensed discount houses
	
	
	47,000
	
	-

	
	
	
	
	 61,486
	
	75,261
	

	
	
	
	
	
	
	

	Deposits, cash and bank balances
	
	
	98,756
	
	93,017
	

	
	
	
	
	
	
	

	
	Less:
	
	
	
	
	

	
	Bank overdraft
	
	
	(916)
	
	(1,633)

	
	
	
	97,840
	
	91,384
	

	Less:
	
	
	
	
	

	Restricted deposits:
	
	
	
	
	

	
	
	
	
	
	

	  Deposits with licensed bank
	
	
	  (1,041) 
	
	(9,910)

	  Deposits with licensed finance company
	
	
	-
	
	(1,022)

	
	
	
	
	(1,041)
	
	 (10,932)

	
	
	
	
	
	
	

	
	Cash and cash equivalents
	
	
	96,799
	
	80,452


ADDITIONAL INFORMATION REQUIRED BY THE BMSB’s LISTING REQUIREMENTS

B1.
TAXATION

	
	
	 INDIVIDUAL QUARTER 
	
	 CUMULATIVE QUARTER 

	
	
	 CURRENT  
	
	 PRECEDING YEAR 
	
	  CURRENT  
	
	 PRECEDING 

	
	
	 30.09.2007 
	
	 30.09.2006 
	
	 30.09.2007
	
	 30.09.2006 

	
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	
	
	

	 In respect of the current period: 
	
	
	
	
	
	
	

	
	 Malaysian income tax 
	13,717
	
	4,516
	
	23,194
	
	14,098

	
	
	13,717
	
	4,516
	
	23,194
	
	14,098

	
	
	
	
	
	
	
	
	


B2.
SALE OF UNQUOTED INVESTMENT AND/OR PROPERTIES


There is no sale of unquoted investment or properties included in the financial period under review.

B3.
QUOTED SECURITIES
Investment in quoted securities is as follows:

	
	AS AT

30.09.2007

RM’000
	
	AS AT

31.12.2006

RM’000

	
	
	
	

	At cost
	5,498
	
	5,498

	At carrying value
	2,384
	
	2,384

	At market value
	2,117
	
	2,276


B4.
STATUS OF CORPORATE PROPOSALS ANNOUNCED


 Proposed disposal of land and building in Wangsa Maju by a subsidiary to Zetro Services Sdn Bhd ("Zetro")
 


On 22 January 2007, Sistem Televisyen Malaysia Berhad ("STMB"), a wholly-owned subsidiary of MPB has entered into a 
conditional sale and purchase agreement with Zetro for the proposed disposal of a piece of leasehold land together with a six 
storey building erected thereon to Zetro for a total cash consideration of RM60.0 million.
 


The proposed disposal has been approved by the shareholders of MPB at an EGM held on 28 March 2007. The proposed 
disposal is still subject to other relevant approvals being obtained.

B5.
PAYABLES AND BORROWINGS

The Group’s payables and borrowings classified as short and long term are as follows:

	
	
	 30.09.2007 
	
	 31.12.2006 

	
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	

	Current
	Secured:
	                   
	
	

	
	- Borrowings and debt securities
	
	
	

	
	  Commercial Papers
	100,000
	
	-

	
	  Term loans
	24,916
	
	48,823

	
	  Bank overdrafts
	389
	
	783

	
	
	125,305
	
	49,606

	
	Unsecured:
	
	
	

	
	- Trade and other payables
	263,369
	
	223,459

	
	- Amount due to an associated

  company
	11
	
	1,243

	
	- Redeemable unsecured loan stocks 

   (“RULS”)                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                             
	-
	
	31,022

	
	
	263,380
	
	255,724

	
	
	388,685
	
	305,330

	
	
	
	
	

	Non Current 
	Secured:
	
	
	

	
	- Borrowings and debt securities
	
	
	

	
	  Medium Term Notes
	170,000
	
	70,000

	
	  Term loan
	70,000
	
	70,000

	
	
	240,000
	
	140,000

	
	
	
	
	

	
	Unsecured
	
	
	

	
	- Other payables
	30,191
	
	27,866

	
	- Borrowings and debt securities:
	
	
	

	
	  Irredeemable convertible unsecured     loan stocks (“ICULS”)
	9,743
	
	13,921

	
	  RULS
	-
	
	31,022

	
	  Exchangeable bonds
	-
	
	83,762

	
	
	39,934
	
	156,571

	
	
	279,934
	
	296,571

	
	Total payables and borrowings
	668,619
	
	601,901

	
	
	
	
	


B6.
OFF BALANCE SHEET FINANCIAL INSTRUMENTS


There were no off balance sheet financial instruments issued by the Group as at the date of this report.

B7.
CHANGES IN MATERIAL LITIGATION


There are no changes in material litigation in the current quarter since the last announcement.


B8.
COMPARISON WITH IMMEDIATE PRECEDING QUARTER RESULTS

For the quarter ended 30 September 2007, MPB Group registered higher revenue of RM212.32 million as compared to RM167.11 million registered in the second quarter of the current year. This is due to the stronger growth in advertising expenditure recorded during the current quarter arising mainly from the 50th Merdeka celebrations.


Accordingly, MPB Group recorded profit before taxation of RM58.70 million in the current quarter which is higher by 84% as compared to RM31.84 million recorded in the second quarter of the year.

B9.
REVIEW OF PERFORMANCE

MPB Group’s results and revenue activities are mainly driven by the performance of Television Networks, consisting of Sistem Televisyen Malaysia Berhad (“TV3”), Metropolitan TV Sdn Bhd (“8TV”), Natseven Sdn Bhd (“ntv7”) and Ch-9 Media Sdn Bhd (“TV9”), Radio Networks comprising of Synchrosound Studio Sdn Bhd (“Hotfm”) and Max-Airplay Sdn Bhd (“Flyfm”), the recently acquired Outdoor Division comprising BTO, UPD and TRC and its associate company, NSTP.

For the period ended 30 September 2007, the Group recorded strong growth in revenue of 27% to RM492.34 million as compared to RM387.80 million recorded in previous corresponding period due to higher advertising revenue arising from the 50th Merdeka celebrations, strong contribution from fully operational of TV9 and recently acquired outdoor companies, together with significantly higher revenue recorded by Radio Networks. 

The Group also benefited from improved operational results in NSTP and the absence of exceptional expenses relating to VSS undertaken by NSTP in the first quarter of 2006. Accordingly, the Group recorded a significantly higher profit after tax and minority interest (“PATAMI”) of RM78.57 million, representing a 113% increase compared to the previous corresponding period’s PATAMI of RM36.97 million.

Further during the current period, MPB TV Networks (TV3, 8TV, ntv7 and TV9) maintained its leadership position by collectively capturing 53% share of television TV viewership against 49% captured in the previous corresponding period (Viewers All 6+, Source: Nielsen Media Research).

B10.
CURRENT YEAR PROSPECT

The media environment is expected to continue to be challenging given the uncertain geopolitical and economic conditions and the intense competition within the industry to compete for increased market share. However, MPB Group is optimistic that it will be able to maintain its industry leadership position and future earnings growth through continued investment in quality programming, branding and prudent financial and risk management.

Furthermore, the Group will also continuously look at investment opportunities to enhance its business activities and earnings potential. Accordingly going forward, the Board of Directors is confident that the Group will continue to improve its financial performance. 

B11.
DIVIDEND
The Directors do not recommend any dividend for the financial period under review.

B12.
EARNINGS PER SHARE
The Group’s earnings per share are calculated as follows:

	
	 INDIVIDUAL QUARTER 
	
	 CUMULATIVE QUARTER 

	
	 CURRENT  
	
	 PRECEDING 
	
	 CURRENT  
	
	 PRECEDING 

	
	 30.09.2007 
	
	 30.09.2006 
	
	 30.09.2007 
	
	 30.09.2006 

	
	 RM'000 
	
	 RM'000 
	
	 RM'000 
	
	 RM'000 

	
	
	
	
	
	
	
	

	Profit attributable to ordinary equity holders of the parent
	44,980
	
	27,987
	
	78,566
	
	36,974

	Weighted average number of ordinary shares in issue adjusted with the potential ordinary shares of the mandotarily convertible instruments, ICULS (‘000)
	816,290
	
	673,139
	
	816,290
	
	673,139

	
	
	
	
	
	
	
	

	 Basic earnings per share – sen
	5.51
	
	4.16
	
	9.62
	
	5.49

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	

	Profit attributable to ordinary equity holders of the parent
	44,980
	
	27,987
	
	78,566
	
	36,974

	Elimination of interest expense on ICULS, net of tax effect
	48
	
	391
	
	132
	
	1,160

	Net profit used to determine diluted earnings per share
	45,028
	
	27,596
	
	78,698
	
	35,814

	
	
	
	
	
	
	
	

	Weighted average number of ordinary shares in issue
	816,290
	
	673,139
	
	816,290
	
	673,139

	Adjustments for conversion of ICULS
	-
	
	12,162
	
	-
	
	12,162

	Adjustments for Warrants
	10,765
	
	24,431
	
	10,765
	
	24,431

	Adjustments for ESOS
	5,037
	
	3,109
	
	5,037
	
	3,109

	
	832,092
	
	712,841
	
	832,092
	
	712,841

	
	
	
	
	
	
	
	

	Diluted earnings per share – sen
	5.41
	
	3.87
	
	9.46
	
	5.02

	
	
	
	
	
	
	
	


The diluted earnings per share have been calculated after taking into account the dilutive effect of the ICULS, Warrants and ESOS.

BY ORDER OF THE BOARD

ROSELINDA HASHIM

TAN SAY CHOON

COMPANY SECRETARIES

Petaling 

15 November 2007
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